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lease rent continues during the ex-
tended period.

§3105.6 Consolidation of leases.

BLM may approve consolidation of
leases if we determine that there is suf-
ficient justification and it is in the
public interest. Each application for a
consolidation of leases must include
payment of the processing fee found in
the fee schedule in §3000.12 of this
chapter. Each application for consoli-
dation of leases shall be considered on
its own merits. Leases to different les-
sees for different terms, rental and roy-
alty rates, and those containing provi-
sions required by law that cannot be
reconciled, shall not be consolidated.
The effective date of a consolidated
lease shall be that of the oldest lease
involved in the consolidation.

[53 FR 17355, May 16, 1988, as amended at 70
FR 58874, Oct. 7, 2005]

Subpart 3106—Transfers by As-
signment, Sublease or Other-
wise

SOURCE: 53 FR 17355, May 16, 1988, unless
otherwise noted.

§3106.1 Transfers, general.

(a) Leases may be transferred by as-
signment or sublease as to all or part
of the acreage in the lease or as to ei-
ther a divided or undivided interest
therein. An assignment of a separate
zone or deposit, or of part of a legal
subdivision, shall be disapproved.

(b) An assignment of less than 640
acres outside Alaska or of less than
2,560 acres within Alaska shall be dis-
approved unless the assignment con-
stitutes the entire lease or is dem-
onstrated to further the development
of oil and gas to the satisfaction of the
authorized officer. Execution and sub-
mission of a request for approval of
such an assignment shall certify that
the assignment would further the de-
velopment of oil and gas, subject to the
provisions of §3102.5-3 of this title. The
rights of the transferee to a lease or an
interest therein shall not be recognized
by the Department until the transfer
has been approved by the authorized of-
ficer. A transfer may be withdrawn in
writing, signed by the transferor and

§3106.4-1

the transferee, if the transfer has not
been approved by the authorized offi-
cer. A request for approval of a transfer
of a lease or interest in a lease shall be
filed within 90 days from the date of its
execution. The 90-day filing period
shall begin on the date the transferor
signs and dates the transfer. If the
transfer is filed after the 90th day, the
authorized officer may require
verification that the transfer is still in
force and effect. A transfer of produc-
tion payments or overriding royalty or
other similar payments, arrangements,
or interests shall be filed in the proper
BLM office but shall not require ap-
proval.

(c) No transfer of an offer to lease or
interest in a lease shall be approved
prior to the issuance of the lease.

[53 FR 22839, June 17, 1988]

§3106.2 Qualifications of transferees.

Transferees shall comply with the
provisions of subpart 3102 of this title
and post any bond that may be re-
quired.

§3106.3 Fees.

Each transfer of record title or of op-
erating rights (sublease) for each lease
must include payment of the proc-
essing fee for assignments and trans-
fers found in the fee schedule in
§3000.12 of this chapter. Each request
for a transfer to an heir or devisee, re-
quest for a change of name, or notifica-
tion of a corporate merger under
§3106.8, must include payment of the
processing fee for name changes, cor-
porate mergers or transfers to heir/dev-
isee found in the fee schedule in
§3000.12 of this chapter. Each transfer
of overriding royalty or payment out of
production must include payment of
the processing fee for overriding roy-
alty transfers or payments out of pro-
ductions found in the fee schedule in
§3000.12 of this chapter for each lease
to which it applies.

[70 FR 58874, Oct. 7, 2005]
§3106.4 Forms.

§3106.4-1 Transfers of record title and
of operating rights (subleases).

Each transfer of record title or of an
operating right (sublease) shall be filed
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§3106.4-2

with the proper BLM office on a cur-
rent form approved by the Director or
exact reproductions of the front and
back of such form. A transfer filed on a
form not currently in use shall be ac-
ceptable, unless such form has been de-
clared obsolete by the Director prior to
the filing of the transfer. A separate
form for each transfer, in triplicate,
originally executed shall be filed for
each lease out of which a transfer is
made. Only 1 originally executed copy
of a transferee’s request for approval
for each transfer shall be required, in-
cluding in those instances where sev-
eral transfers to a transferee have been
submitted at the same time (See also
§3106.4-3). Copies of documents other
than the current form approved by the
Director shall not be submitted. How-
ever, reference(s) to other documents
containing information affecting the
terms of the transfer may be made on
the submitted form.

§3106.4-2 Transfers of other interests,
including royalty interests and pro-
duction payments.

(a) Each transfer of overriding roy-
alty interest, payment out of produc-
tion or similar interests created or re-
served in a lease in conjunction with a
transfer of record title or of operating
rights (sublease) shall be described for
each lease on the current form when
filed.

(b) Each transfer of overriding roy-
alty interest, payment out of produc-
tion or similar interests created or re-
served in a lease independently of a
transfer of record title or of operating
rights (sublease), if not filed on the
current form, shall be described and
shall include the transferee’s executed
statement as to his/her qualifications
under subpart 3102 of this title. A sin-
gle executed copy of each such transfer
of other interests for each lease shall
be filed with the proper BLM office.

§3106.4-3 Mass transfers.

(a) A mass transfer may be utilized in
lieu of the provisions of §§3106.4-1 and
3106.4-2 of this title when a transferor
transfers interests of any type in a
large number of Federal leases to the
same transferee.

(b) Three originally executed copies
of the mass transfer shall be filed with
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each proper BLM office administering
any lease affected by the mass transfer.
The transfer shall be on a current form
approved by the Director or an exact
reproduction of both sides thereof, with
an exhibit attached to each copy list-
ing the following for each lease:

(1) The serial number;

(2) The type and percent of interest
being conveyed; and

(3) A description of the lands affected
by the transfer in accordance with
§3106.5 of this title.

(c) One reproduced copy of the form
required by paragraph (b) of this sec-
tion shall be filed with the proper BLM
office for each lease involved in the
mass transfer. A copy of the exhibit for
each lease may be limited to line items
pertaining to individual leases as long
as that line item includes the informa-
tion required by paragraph (b) of this
section.

(d) Include with your mass transfer
the processing fee for assignments and
transfers found in the fee schedule in
§3000.12 of this chapter for each such
interest transferred for each lease.

[53 FR 17355, May 16, 1988, as amended at 70
FR 58874, Oct. 7, 2005]

§3106.5 Description of lands.

Each transfer of record title shall de-
scribe the lands involved in the same
manner as the lands are described in
the lease or in the manner required by
§3110.5 of this title, except no land de-
scription is required when 100 percent
of the entire area encompassed within
a lease is conveyed.

[48 FR 33662, July 22, 1983, as amended at 55
FR 12350, Apr. 3, 1990]

§3106.6 Bonds.

§3106.6-1 Lease bond.

Where a lease bond is maintained by
the lessee or operating rights owner
(sublessee) in connection with a par-
ticular lease, the transferee of record
title interest or operating rights in
such lease shall furnish, if bond cov-
erage continues to be required, either a
proper bond or consent of the surety
under the existing bond to become co-
principal on such bond if the trans-
feror’s bond does not expressly contain
such consent. Where bond coverage is
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